
Con Did Yesterday
The High Financial Problem of Making Both Ends Meet The

Problem of the "Rate of Exchange" at the Cor-

ner Grocery in the United States and the Banks in Chile and

China Secretary of State Robert Lansing Elucidates Why

His Valparaiso Staff Resigned by Telegraph High Finance in

Connection With "War Prices" More Taxes at This Sessiop

of Congress? The House Ready for Unconditional Surrender.

By W. V. BYARS.
Hon. William Gibbs McAdoo, M--,

L.I D , is a financier of great ability.
He knows all Rbout Treasury finance
but if he were a woman with five
-- hildren. he would have to learn con-

siderably more than he has ever

from volunteer experts before he
could finance a family in May. 191S,

on the "average income" of May last
jear.

On this point we are now about to
consult Hon. Robert Lansing, A. 13.,

LL. IX, who, as Secretary of State,
does not specialize In finance except
for the reason every housewife in
every town in the country is learning
It at the corner grocery as she under-
takes to make both ends meet. Mr
Lansing is learning or rather Is al-

ready convinced that there are
under which they will not

meet at all. His attention was called
to this disagreeable fact on May 13
last by a telegram from the American
consul general at Valparaiso, Chile,
requesting the acceptance of his res-

ignation and announcing that Consul
Mack ay and Vice Consul McGurk felt
an equally urgent necessity to get
Into some business which would en-

able them to earn a living.

Secretary Lansing's reply is not on
official record outside of the State
Department, but it appears that he
induced, them to hold on until he
couid explain the situation to the
House of Representatives. This he
did yesterday in a letter to the
Speaker so highly educational thati
every housewife with five children
who is financing the family this year
on last year's average Income, will
understand what Is occurring at the
family grocery as soon as she under- -

Valparaiso and also In China and
the outside" generally.

begin explaining Secretary Lan-
sing's explanation, "peso" lsaSpan- -
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coin (or piece of paper)
which we hae held In great con-
tempt because It generally .showed a
ttndermy to go down as Ions, as our
dollar went up. The difference,when
dollair are converted Into pesoj at a
bank is called "the rate of exchange "
When pesos ai"e worth 10 to 25 cents
In our money, the rate of exchange
gives you from ten to four for a dol
lar; when they go up or our dollars go
down until a peso is worth 03 1- -3

cents, you get only three for a dol-

lar.
If Chile had allowed its banks to

print a thousand million new pnpr
pesos last year, and we had forbid-
den our banks to print a thousand
million new paper dollars during the
same time (which they now report
officially that they did) in that case
the "rate of exchange" might give ns
as many as twenty-fiv- e pesos for a
dollar or perhaps fifty and we
would say that the value of the dol-

lar or the rate Sf exchange for dol-

lars into Chilean pesos has b-- en

"rapidly increasing" since last year.
Secretary Lansing finds, however,

that it is "the rate of exchange"
against the dollar which has "been
Increasing rapidly since last year."
He reports that in 1914, and until the
early part of 1917, the Chilean peso
was "equal to 14 cents in American
gold." It increased to 22 cents in
1917. "It has been steadily Increas-
ing since." writes Mr. Lansing, "until
the present time, when, according to

i telegraphic reports from the Ameri
can consul general at alparalso, the
value of the peso is 34 cents IN
AMERICAN' CURRENCY. . . . This
means," he adds, "that a consular officer

with a salary of $5,000, when nego-
tiating his drafts on the local banks
In 1914. received the equivalent of

stands Secretary Lansings explana-- , 33,715 pt.Sos, while at the present
tion of what" has been occurring at time he receives only 14.703 pesos as

a

the equivalent. This has the effect
of REDUCING AN OFFICERS SAL-

ARY ABOUT 60 PER CENT."

This Is on "the rate of exchange
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'E paid out some Red Cross money a

while back. Paid it out and forgot
it. That's how much it hurt. Might
not be a bad idea to have a look at

what that money has been doing.

That money went, dollar for dollar, where it
did a full day's work, wherever it was.

Three cents of it may have had the honor of
disinfecting with iodine the three torn wounds of
an American soldier on the French front. Or it
may have had the less noble responsibility of pin-

ning a warm flannel belly-ban- d around six-year-o- ld

Antoine out back of Noyon.
No use we can't figure this Red Cross task in

cents' worth.
There's the whole path of ruin from Belgium

to Switzerland, just to visualize one thing at a
tune. If your Red Cross money went there It very
likely provided pots and pans, food and clothes,
beds and blankets, for the repatriated people.

Three years ago these people were prosperous
and contented self-respecti- steady, saving,
hard-workin- g, every day, small-tow- n citizens.

Now they have the "earth under them and the
sky over them" not one thing else.

It's for you to say whether this great work of
mercy shall stop.

The Red Cross is yours, just as our Army and
Navy are yours; yours to support with the same
fervor and loyalty that leads you to the bottom of
your purse for Liberty Bonds.

It's for your voice to say whether your Red
Cross shall falter now or sweep onward, greater
and more helpful than ever before.

And it's your dollars that must answer. "

Donated to the Red Cross by

e Lincoln National Bank
7th and D Sts. N. W.

FLOYD E. DAVIS, Pres.
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between pesos and dollars, while at
the same time Air. Lansing shows
that food prices and other prices have
been advancing in Chili as In Wash-

ington though not to the same ex-

tent, we may suppose. So. generally
as far off as China, the price of the
currency of neutral countries has
been going up In terms of our money

which means that our "flexible" dol-

lars have been going down in
buying power throughout the world
as at the corner grocery. This ap-

plies not to the gold twenties you
have not seen lately but the nptes
of the new billion dollar, flexible
bank paper currency everybody sees.
It Is "good money," but it Jams up
prices.

If private citizens have any com-

plaints to make because the buying
power of their incomes has been
Jammed down "SIXTT PER CENT"
In the United States as In Chile and
China, let them postpone complaint
until after the war. There is no
fund available for their relief, and
Secretary Lansing asks Congress to
permit the use of a fund for these
official sufferers fh Chile and China.
They certainly ought to have It.
While serving the Government, they
have been "held up and robbed."
That Is the unfinanclal English of it.

But observe also that by this same
rule and under this same process,
the United States Government has
been held up and robbed on every
contract for "winning the war" since
this "high financiering" took effect.
Measured by the Chilean percentage,
the Government is being held up and
robbed now to the extent of SIXTY
PER CENT.

The Senate Military Affairs Com-

mittee held a meeting yesterday ana
resolved to go on with1 its Investiga-
tion of profiteering In war-co- n

&C Sts.

U. S. Patent Office.'

CtOT

tracts. Its ordnance subcommittee
held Its first meeting. But Is it go
ing to Investigate the result of man
aging a "flexible currency" so as to
"Jam up" contract prices on the Gov-
ernment? N'ot to any extent that any
one knows of, or suspects, or thinks
possible!

To conclude the subject of finance,
as higher prices charged the Gov-

ernment by profiteers fnean hlghar
taxes on the public, the House end
of the Capitol decided yesterday to
its own entire dissatisfaction that it
will be necessary to continue the
present session until a new tax bill
is passed, raising present rates and
taxing a larger number of people for
war purposes until Secretary McAdoo
Is satisfied he will have money
enough in the Treasury to meet the
urgent expense of the new war pro'
gram.

These were very concrete Impres
sions, credited to Mr. Kltchln. of the
House Ways and Means Committee,
and Mr. Sherlcy, of the Appropria
tions Committee. Senator Simmons.
of the Senate Finance Committee,
had not been Informed of the final
decision at the White House, and he
had been requested not to make any
public statement until a final decis
ion had been reached by the Presi
dent. So, while not controverting
concrete Impressions from whatever
source, he was not In a position to
reach a definite conclusion or to be
quoted. As up to the hour for ad-

journment, no definite conclusion
came by telephone. It Is expected by
some to arrive in the shape of a
White House letter which will leave
no doubt of how Congress has made
up Us mind, after It Is once read.

When the drafted army Is dls
banded after peace, all unwounded
men will be restored to all rights

Give T',ftg Cross
Fund h

We Want to Know
the minute you have trouble

with your Electric Service.

Our trouble man is always on
the job day and night and it's
his duty to respond quickly to all
emergency calls.

A fuse may blow out any min-

ute, but you'll not be kept in the
dark long if you send a hurry-u-p

call for the PEPCO Service Man.

. Phone Main 7260

MaeEIeetriePower Co.

14th
jT RAILWAY .

PhonsM 7260

which belong to American citizenship
on the peace basis. What these are
and are to remain may then become
an Issue as against the wholly ruin-
ous delusion of those' who imagine
that they can sue the war' to estab
lish a compulsory "kultur" In Amer
ica, as a permanency after peace
beginning, of course, in the name of
education, sociology, philanthropy,
and "Industrial engineering." Under
such auspices, while unwounded men,
discharged, might return to citizen
ship and Its rights not to be compelled
acaln.it their will, maimed veterans
would' be held for "compulsory edu
cation," and not permitted to resume
their rights of citizenship until "re
habilitated." and fit to be "employed.1

Of course, there wa no discussion
of manhood rights, the rights of
American citizenship, when the Sen
ate spent the day yesterday In dls
cussing the "rehabilitation bill" for
maimed veterans. As all compulsory
features had been cut out from the
surface of the original bill and only
retained In phrases carrying the
original idea, the purpose of prolong'
ing debate on it seemed to bring It
back as far as possible to its original
"ideal" of Kultur. The Senate re
jected amendments In this direction,
but adjourned without attempting to
Americanize the bill as revised in
committee.

The oil, coal and gas "leasing bill"
was discussed In the House from
many angles, before adjournment, as
it ought to be from all before action
Is taken on It. With the increasing
automobile and motor truck demand
tor gasolene, think of what such a
bill means In that one Item now of
how much more It is likely to mean
In five or ten years. If all that are left
of the nation's resources still under
"public ownership" are tied up under
fifty-yea- r leases.

Another "Ideal" which is to be re
allied (that Is. "put over" in winning
the war)beglns with Niagara Falls In
taking possession and control of the
production of hydro-electri- c power.
It is proposed to unify and

(otherwise to combine and con
solidate) the two main companies
which, with their subsidiaries, now
control the production of electricity
from Niagara. They are to be re-

financed with an outfit of "underly
Ing securities'' on the plan of stock,
preferred stock, and bonds perfected
by the genius of the late Plerpont
Morgan. Then they are to operate
under the "Joint control" of the Secre-
tary of War and the New York legis-

lature or Its commissions.
The New York legislature Is to

regulate their rates, as a matter of

State rights.
It U perhaps innrre.sary to ask

who will regulate the New York leg-

islature.
This matter is now before the

House Committee on Foreign Affairs,
which is considering a bill showing
great experience and remarkable
acutencss in "high finance." Robert
J. Bulkley, of the war Industries
board, continued his Interesting tes-

timony before the committee yester
day. Mr. Cooper and several other
members seemed to have a somewhat
different "Ideal."

Postmaster General Burleson Is under
the Impression that the express com-

panies put an embargo on their pack
age business last winter. Perhaps they
went out voluntarily and searched
around until they found an unused em-

bargo and Immediately applied It to sup-

pressing themselves. How thry did It

Moes not trouble the Postmaster Gen
eral. What does trouble h,im U that in
taking over their embargoed business
and handling It by parcels post he had
to spend $509,000 for more clerks, $100,000

for Increased messenger service, and
I3C0.O00 for Increased vehicle service. In
applying to Congress for these sums
yesterday he proved conclusively that
thei would not hae ben needed bu
for the extraordnary conduct of the cx-- t
press companies.

I Secretary of 'Wax Baker submitted to

Speaker Clark the draft of an amend-
ment to the army bill of May 18. 1317.

which gave rise to an alarming report
that he wished to raise the draft age at
once. This, It has been announced. Is not
the purpose of the military bill which,
was expected In the House ye. y as
It may arrive today. All the Secretary
asked was an amendment relating to the
volunteer service, making enlistment
qualifications the same as in the regu
lar army, with the age limits eighteen
to forty yeass, inclusive except in the
case of "recruits for the staff corps and
department service."

As Lloyd Georre recently asked to
have the age limit for conscription In
the British army raised to fifty. Secre-

tary Baker argued that in the volunteer
service, when he Is needing recruits with
special knowledge in various lines,
though he may begin with eighteen
years, he may find men as old as flfty-flv- e

who are still highly useful because
of what they have learned since they
were forty. Hence, the limits he asks for
such volunteer recruits are from eight
een to fifty-fiv- e. That Is all on the sur-

face. But a Senate bill Introduced re
cently "requested" that older men or
women should be substituted In depart-
ment work for "recruits" or profes
sionals of draft age.

On motion of Mr. Bamhart, of the
CommJUee on Printing, the House re
solved to spend ,000 In printing x me
morial for George Guest, or Gist, or
Sequolah, Inventor of the Cherokee
alphabet, nho deserves all the credit any
Congress can afford to give him. Mem-

bers of the committee on the East St.
Louis massacre- - objected on the ground
that the Printing Committee was too
economical to recommend the publica-
tion of their report. Mr. Walsh, of Mas-

sachusetts, while admitting that $5,000

might be a mere drop in the bucket, de-
plored wasting even a drop at a time
when the House was about to be called
on, as he understood, to pais a new bill
for higher taxes on the public.

The House and Senate conferees have
had no trouble in agreeing on the Sauls
bury resolution to check "profiteering"
by a moratorium on evictions. The
next question Is of whether it can be
"talked to death."

CENTRAL HIGH STAGE

TALENT WINS PRAISE

Compliments are belne showered today
on members of the Central High School
cast for their presentation of "Captain
Lettarblalr. a comedy, at the school
auditorium last nlcht under the direc
tion of Mrs. & B. Walton.

Godrey MacDonald filled well the role
of the dashlns captain. Madeline
O'Brien made a charming- - Fanny Had
den. Others In the cast were Marlon
Traubue. Hermlnta Kills. John II
Pnlm.i" Tlnvlil ir.nnrnv VYv.ln Vnia
helm. Seymour McConnell. Trancls
Thorne, John. Smith, and Kucene
Thomas.

The play was given to raise money for
school Interests, and will be repeated
this afternoon and tonight for the Red
C !.

The Dramatlo Club of the Kaste.-- n

High School scored a success In "The
Florist Shop" at tho Eastern High audi-
torium last night, with Dessle Porter
Urice as "the sympathetic shop girl.'
'The May lageant" was given by the
physical training department.

ADVERTISEMENT

Obtain N.w Lift br Taking

HowelU LYMPHINE Tablet,
fUtori loit nrr fore. eratlnr ow tit.
Improvement cornea to ittr, vuar&nt4 tr
from Chloral. Cocatn. Uorpbln or eUer
carcotio drura. Writ for bookUt. Uacfc
pcka. contain SO daya treatment, by mall
IL C H Howella 4 Co M I'hurch St . New
Tork. Bold or jam u'uonnaii ua uw
Uortlnr drticrlet.

11Increases strength of delicate, nerv
oji. run-dow- n people In two weeks
time in many Instances I'srd and
I 'thly endorsed by former Unltet
States Senators and Members or
i ongrenn. well known physiclansfl
and former Public Health officials
ask your doctor or drucglstaboutlt

MERGER OF LITHUANIA

AND SAXONY URGED

Merging of Saxony and Lithuania
Into one province under the rule of
the King of Saxony has been offi-
cially urged upon the Bundersrath by
the Saxon Parliament, according to
a Leipzig dispatch printed In the
Neue Zurcher Zeltung, cables today
stated. The solution undoubtedly
will be accepted, the report concludes.

Sun.

Sat.

AMUSEMENTS

E3mA--

M. sAT.- -

In to

In

In

In

II WJI I I

FAIRBANKS STILL VERY LOW.
INDIANAPOLIS, 23, Charles

Warren report-
ed to holding own In

Bright's disease.

Biggs Engineerta; Compssr
Contracting

Heatlas; Plnsablns Power Plaats
1310 Fourteenth

Phaar Franklin

AMUSEMENTS

.SPECIAL HOLIDAY MATINEE"
Decoration Day Thursday, May 30th.

IN ALL THE CRANDALL THEATERS

HrI3

MADE DELIGHTFULLY COOL DIIEEZY BY
TYPHOON COOLING SYSTEM.

3 to 11 p. m. SUN..MONw . t"
Dorothy Dalton

In tae First Washington Showing; of Incc'a Drama
'TYRANT FEAR"

Showlnsr ,TTn:'-S1.WFT-
j. .Flrat Showing

Constance Talmadge
In n Dainty and Delightful Story of and Lanjrhter.

"THE LESSON"

3i3o to ii p. si. . THUR5 --FRI 7is n p--

Viola Dana
In First Washington showing of a Stirring Drama

"RIDERS OF THE NIGHT"

Esua

ROSCOE ARBUCKLE ' """ "MOONSHINE"

Si30 TO 11 P. to p. m.

Bert Lytell
The Brilliant Star la a Ragged Ilomance of Plains and Ranches.

"THE TRAIL TO YESTERDAY"

Mon

MARGUERITE CLARK
In the Pobular Saturday Evening Post Story,

tt DaI IVIM DsM Mln "iwn mail) rw iwimi

tuc Oonstance Talmadge
Magnetic Star In An Appealing Story,

Ttar" "Up the Road With Sally"
Fri. DOROTHY DALTON

the Triumph of

" Tyrant Fear "

SAVOY GARDENS
The Beautiful and Refined Air

Resort In This Section of Country
NOW OPEN

Orchestral Concerts Hour Previous
To Opening of Performances

AUTOIST- S-
Evening Trip Is Incomplete Without Visiting

SAVOY GARDENS
Sun.
Mon

Tues.

DOUGLAS FAIRBANKS "Mr. Fix-I- t"

Madge-Kenned- y "The Fair Pretender"
Wei DOROTHY DALTON "Tyrant Fear"

Oonstance Talmadge ln "The Lesson"

BUSHMAN & BAYNE
in "With Neatness and Dispatch"

s CHARLES RAY -- ""Playing the Game"
And FATTY ARBUCKLE in "The Moonshine"

n"""!Snnini ssrnrssTTi

glnSU
APOLLO

Park
Now Open

Screen Career,

Most Open

Your

suxn.w MONDAY

PAULINE
FREDERICK

"Ulwn"
TUESDAY

CARLYLE
BLACKWELL
"A Leap Fame- -

WEIIXESnAY
MAE MARSH

"A Face the Park"
THURSDAY

CHARLES RAY
"Playing the Game"

FRIDAA'
BILLIE BURKE
It' Oct a DlTorce"

SATURDAY
BUSHMAN &

BAYNE
i "With eatnr nnd

lllopatch- -
AI.ICi: IIOUKI.I.
"Wlint'M the llntter

With Father"

May
Fairbanks today was

be Just his hit
fight against

The
Engineer

Street
317

AD
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First
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The
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rMJLlBL'y
Cool

Comfortable
Always

SUNDAY
CLARA KIMBALL

YOUNG
In Tbe IImmh by"

MONDAY
BUSHMAN &

BAYNE
"With Neatness

Dispatch"
TUESDAY

MAE MARSH
"The Face In the

Dark."
WEDNESDAY

GEORGE BEBAN
"One Morr American"

T1U7RSDAY
MONTAGU LOVE
In "The Cross-Hear- er

FRIDAY .
DOUGLAS

FAIRBANKS
In "Hradln South'

ST1RDW v

WILLIAM S. HART
"The Kusltlte"

--EXTRA-

:iso ii
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In

Half

""

In
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In

la

I Cool
Comfortable

Always

SUNDAY MONDAY
CLARA KIMBALL

YOUNG
The Rranon Why"

In
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-
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In

TUEJJ WED.
DOUGLAS

FAIRBANKS
In "Mr. FU-l- t"

THURSDAY
BUSHMAN &

BAYNE
Sn "With Nenlnrs and

uupatesi"

FRIDAY
SIR FORBES
ROBERTSON
"JIasks nnd Fares"

SATURDAY
BILLIE BURKE

In -- Let f!et n Dlvorrr
and the Keyotone ( oncuy ill I'nnrturrdReputation"

1


